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SUBJECT: CONCHAN - EXHAUSTION OF LEGAL REMEDIES 
REE: LIMA 1815; LIMA 1834; LIMA 2122 

1 . SAN FRANCISCO COUNSEL FOR SOCAL HAS ADVISED DEPARTMENT 
THAT CONCHAN' S LOCAL LAWYERS ARE PURSUING TWO SUITS IN LIMA: 
( A) THE APPEAL OE THE MAY 1972 TAX COURT RULING WHERE COL- 
LATERAL MATTER CONCERNING AUTHORITY OF LOCAL COUNSEL TO 
ACT FOR CONCHAN PRESENTLY UNDER EURTHER APPEAL, AND ( B) 
SUPERIOR COURT ACTION CHALLENGING VALIDITY OF AUCTION 
PROCEDURE. 

2. WITH THE EXCEPTION OF REFERENCES, DEPARTMENT HAS LITTLE 
CURRENT INFORMATION ON NATURE AND EFFECT OF AUCTION PRO- 
CEDURE. IN PURCHASING ASSETS, DID GOP ALSO ASSUME CON- 
CHAN' S LIABILITIES, INCLUDING SEVERENCE PAY AND EXTERNAL 
DEBT? IF EMBASSY HAS OR CAN OBTAIN ANY ADDITIONAL INEOR- 
MATION ON LEGAL EFEECTS OF AUCTION PROCEDURE AND ON ANY 
LEGAL AND ADMINISTRATIVE REMEDIES WHICH MAY BE AVAILABLE 
TO CONCHAN TO CHALLENGE THAT PROCEDURE, PLEASE ADVISE 
AS SOON AS POSSIBLE. ROGERS 
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